Irbid Company produces a single product with a current
selling price of $160. Variable costs are 75% of the selling
price, and fixed costs per month average $5,180.
Management is considering increasing the selling price to
$180 per unit. Assume that the variable costs of the product
and the monthly fixed costs will not change as a result of
the proposed increase in selling price, at the proposed
increased selling price of $180 per unit, what dollar volume
of sales per month is required to break even?
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Inventory is reported in the financial statements at
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Shaw Company has the following account balances:

Receivables $100,000
Inventory 150,000
Land 100,000
Building — net 250,000
Liabilities 100,000
Total Equity 500,000

Shaw's Land has a fair value of $200,000, while its Building
has a fair value of $300,000. Shaw's Liabilities have a fair
value of $75,000.

Brooks company acquires Shaw Company on December 31,
by issuing 5,000 shares of $5 par value common stock
valued at $150 per share. Direct combination costs of
$20,000 are paid to third parties and Brooks Company has
estimated a $40,000 contingent performance liability. In the
financial statements prepared immediately after the
business combination, what is the amount of Goodwill using
the acquisition method?
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